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Modern Industry and the Peasant Economy in China
Gang Lin
Abstract: Since its early history, due to the various constraints in exchan-
ging with other civilizations, China has relied mainly on domestic resources to
satisfy the needs of its population for consumption and employment and to solve

the challenges that confronted the state. Central to this solution is the com-bination of
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the agriculture of the peasant family with traditional industry and sidelines, a
process that evolved over thousands of years of persistent experiments, in which
the biggest challenge lay in the constant tension between population growth and
the constraint of resources on the satisfaction of subsistence needs. The advent of
Western influences in the late Qing period made available the prod-ucts of
mass-manufacturing by machines to Chinese peasants as raw materials of the
family-based industry and sidelines, hence the addition of a new factor to the
preexisting pattern of resource alloca-tion. What emerged in modern China thus

b

was an unprecedented “modern tripartite structure” that encompassed the
new-style family economy, modern industrial economy, and traditional rural
econ-omy. Nevertheless, the loss of the country’s sovereign rights and the
recurrence of war impeded the transformation of the traditional mode of production that
entailed the intervention of the state; the same factors also explain the failure of
spontaneous non-governmental forces in developing a national economy in which

industry and agriculture grew in full coordination with each other.,

Keywords: modern industry, peasant economy, coordinated growth
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