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The Xianggu Mushroom Industry in Xixia County, Henan:

A Case Study
Chang Liu Shiging Bao Danqing Pei
Abstract; The xianggu (shiitake) mushroom industry in Xixia county,

Henan, emerged and initially experienced rapid growth during the reform and
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opening up period. It has benefited from both the rapid expansion of the food
consumption market in China and the guidance and support of the local government.
After thirty years of sustained expansion, the growth of the mushroom market
began to slow down and competition within the industry became fierce. Facing
rich and powerful mushroom dealers, individual mushroom farmers have had to
bear the brunt of market fluctuations. To break the predicament of farmers’ suffering
from low prices (because of the bumper harvest paradox) and to help farmers
protect their interests and gain a fair share of the industry’s profits, and thus to
achieve sustained and healthy development of the mushroom industry, important
institutional innovations are needed.

Keywords: xianggu mushroom industry, bag cultivation, Xixia county,

mushroom farmers, mushroom dealers, the bumper harvest paradox



