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The Modernization of the Peasant Economy:
In Search of the Socialist Path
Haijuan Wang and Xuefeng He

Abstract; Past studies have discussed the “socialist” nature of agricultural
development in China in terms of equality in districution since the introduction of
the Household Responsibility System (HRS) and its institutional necessities.
This article instead addresses the issue of the modernization of the peasant economy by
exploring the variouis practices in agricultural production that led to a socialist
path since 1980. The peasant economy under the HRS takes the form of a dual-layer
management, and the collective economy is under the unified management by the
collective. The collective economy propels the modernization of the peasant economy by
the means of integration of funding, integration of land rights, and land concentration,
respectively, in response to the different phases in the development of the forces of
production. What is emerging in China is the fourth path to agricultural modernization
characteristic of China, after the existing three paths, namely capitalist agriculture of
large private farms, socialist agriculture of large collective farms, and the capitalist
agriculture of small family farms. This new path, or socialist agriculture of small
family farms, is characterized by the enlargement of the management unit on the basis
of collective economy that overcomes the constraints of peasant economy. However,
while institutional possibilities do exist for a socialist path in agricultural development in
China, the policies pursued by the Chinese government are turning Chinese agriculture
into capitalist agriculture of small family farms.

Keywords: peasant economy, the socialist path, agricultural modernization,

collective unified management



