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The Formation Mechanism of Absolute Land Rent: Theoretical
Evaluation and Contemporary Significance

Qi Hao, Wen Yankai
(School of Economics, Renmin University of China, Beijing 100872, China)

[Key words | absolute rent; formation mechanism; developer capitalist; rentier landlords; contem-
porary significance

[ Abstract] This paper has critically reviewed three formation mechanisms of absolute rent that have
arisen in the political economy studies abroad since the 1970s. It is argued that, the specific-institution
mechanisms a reasonable theoretical path; however, it can explain the historical generation of absolute
rent but not the reproduction of it. Thus, this paper has analyzed the interactions between developer-
capitalists and rentier-landlords and discussed the basic conditions for the reproduction of absolute
rent. This paper has further analyzed the formation of three typical rents in contemporary capitalism,

namely financial rents, intellectual property rents, and platform rents.
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