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( ) 600 0.29 0.14  0.07  0.60
( ) 597 0.43 0.16  0.16  0.75
- / 600 2.9 3.7 0.0 31.0
- / 600 4.7 5.1 0.0 49.0
- / 600 28.8  36.8 0.0  337.0
- / 600 69.4  74.5 0.0  645.0
- / 600 82.7 113.6 0.0  1110.0
In GDP/C / ) 600 5.3 0.4 4.3 6.5
600 0.5 0.5 0.0 1.0
Hoover 146 36.01 10.84 11.04 61.64
Krugman 600 0.711 0.099 0.459  0.972
Herfindahl 600 0.011 0.009 0.000 0.063
)
19551978 25 0.29 0.12  0.09  0.56
In1955-—1978 GDP /C o/ 25 5.3 0.3 4.8 6.0
In1995 / 25 16.4 2.0 12.3  19.2
1n1995 / 25 16.7 1.6 13.0  19.6
In1995 / 25 16.9 1.2 14.3  18.8
In1995 / 25 16.9 1.3 14.0  19.0
In1995 / 25 16.2 0.6 4.3 17.1
1n2012 GDP/ 25 28.1 0.8 26.0  29.4
In2012 GDP/ 25 27.2 0.9 25.2  28.6
In2012 GDP/( /) 25 3.6 0.3 3.0 4.2
1n2012 / 25 28.3 1.1 26.0  30.1
In2012 / 25 25.0 2.1 20.3  28.7
)
19831995 . / 2011 42.5  55.1 0.0 980.0
19701978 . 1979 19.9  19.6 0.0 222.0
In1995 ( / 2201 12.1 2.3 0.0 18.1
In1995 1729 1.5 2.2 4.2 17.4
In1985 (1980 )/ 1892 10.7 1.7 0.7 15.0
In1985 / 1891 10.8 1.4 3.2 14.9
1982 1976 0.4 0.1 0.0 0.9
1982 1976 0.8 0.1 0.1 1.0
@ 1969 1970 1968
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( )
1978 (1980 )/ ( 1650 0.2 0.4 0.0 8.5
In2012  GDP/ 1668 11.4 1.1 3.1 14.8
2012 GDP /( /) 1668 30.2  32.6 0.0 382.1
2012 1900 6.1 9.3 0.0 63.0
In2012 1781 15.9 1.7 7.0 20.5
2010 2064 0.2 0.1 0.0 0.8
1993 1816 0.8 0.1 0.0 1.0
1990 2034 0.3 0.2 0.1 0.9
1858 3.9 9.2 0.1 202. 3
2056 2.7 2.6 0.0 15.4
1985 1995
L1990 « I ) DMSP/OLS
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2 ( )@
(D (2) (3) 4) (5
—124.7 —65.33 —46. 06 3. 269 3.508
( ) (78.87) (89.85) (91.63) (10.43)  (2.675)
357. 5% 297.5% 314.5% —5.751  —3.297
8 (110.8) (149.3) (170. 2) (10.78)  (2.948)
77.05 89. 25 99.98 —4.997 —10.19*
. (89.90) (105.2) (107.8) (9.290)  (4.632)
120. 6% 139. 6% 132, 2% 1.144 2.038
In( GDP) ( )
(51.61) (55.59) (54.68) (1.566)  (1.266)
—591.2%  —627.9% —581. 1% —2.882 —9.024
(259.3) (279.6) (275.4) (8.634)  (6.235)
600 600 600 600 600
Within R? 0.554 0.623 0. 645 0.526 0. 454
25 25 25 25 25
: . ook | ok |
%* 1%.5%.10% .
3 ( )
(1 (2) (3) )] (5
—63.53%  —95.78"  —107.5"*  —0.0962 1.015
( ) (24.67) (27.84) (32.95) (0.565) (0.614)
84.01% 89, 38++ 124, 6% 1.862 0.881
8 (33.92) (29. 46) (36.67) (2.396) (0. 945)
X 54. 05 82. 927 92.07* —0. 550 —3.1347*
(36.54) (32.48) (33.35) (0. 825) (1.492)
¢ GDP)C . 125.5% 132. 0% 122, 8% 1.056 2.037
(55.23) (57.41) (56. 65) (1.681) (1.263)
—574.1%  —527.9*% —466.7 —3.046 —9.424
(276.7) (284.0) (280. 3) (8.510) (6.282)
©) , 2~ 7



5 2 : M :1955—1978 27
(D (2) (3 o)) (5)
600 600 600 600 600
Within R? 0.534 0.618 0. 640 0.525 0. 456
25 25 25 25 25
* 1%.5%.10% .
4 ( )
D (2) (3) ) (5)
) —41.98 —2.645 15. 84 2. 864 2.612
)
(56.27) (56.14) (55.18) (6.304) (3.072)
» 217. 8% 205. 9 204. 1% —4.894 —4.102
(61.09) (78.84) (90. 05) (6.097) (3.023)
68. 26 86. 48 98. 37 —7.826  —11.91*
X
(101. 5) (91.13) (86.54) (4.938) (6.127)
136. 67 155. 5% 150, 2% 0. 706 1.697
In( GDP) (
(55. 24) (62.03) (62.70) (1.682) (1. 149
—684, 4% —732.3% —696. 9% —0.510 —6.605
(279.3) (319.7) (328.9) (9.578) (5. 815)
600 600 600 600 600
Within R? 0.539 0.619 0. 640 0.526 0.457
25 25 25 25 25
* 1%.5%.10%
b ’
b
o b ’
’ b
o 2 (D , 1 NN
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s o (4).(5)
(falsification test),
o b GDP ’ ’
b
; B) o (1) ~(3) ,
, N o 2
4,
), o s
’ o ’
s O 5%,
2 2
b
, 2 5
b o
( )
(@D) (2) (3) 4) (5)
) 29.92 26.50 29. 47 14.75%* 4.450%*
(80.55) (65.76) (43.17) (5.698) (2.515)
131.1 154.5 109. 1 —9.862 —4.043
X
(104. 8) (93.94) (83.16) (6.962) (4.366)
X —132.1 —83. 14 —70.03  —19.35%  —9.553
(136.9) (138.8) (120. 3) (5.595) (9.080)
125. 4% 139. 8* 132. 8% 1.167 2.301
In( GDP) (
(53.96) (58.14) (58.03) (1.661) (1.503)
—616.7  —630.9"  —570.1*  —5.938  —10.62
(268. 1) (290.5) (292.7) (8.782) (7.342)
597 597 597 597 597
Within R? 0.533 0.615 0.634 0.538 0. 460
25 25 25 25 25

* 1%6.5%.10%
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Wave,, , ,
Wave, -Wave, , (1958  ,1964—1965 ,1970—1971
1976—1978 ).

FirmEntry,, = 2 a.» Econ Decen;, X Wave,, + 2 B Econ Decen,,, X

m m

Submitter X Wave,, + InGDPpc, , 8+ v, + A + €. (6)
6 (1H)~(3) 0
20 70 , , . (3)
, , 1958 R
o 4 (5
20 50 20 60 , o
. 20 60 ,
, ®
6
(@D) (2) (3) (€Y) (5)
—9.297 —1.773 0.637 —37.67 86. 50
X 1
(42.90) (64.02) (82.34) (37.14) (116. 3)
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(D (2) 3 ) (5)
119. 6* 143.7% 161. 1% 20. 24 150. 9
o (64.38)  (69.84) (81.34) (19.96) (105. 9)
—17.21 7.111 11. 14 —72.16™ 28.72
o (40.51)  (68.6D) (74.32) (27.19) (79.83)
. —54.24  —55.96 —45.11 —61. 36 128.7%
(87.00)  (89.05) (88.69) (60.13) (65.89)
X 1 X 46. 25 92. 46* 173, 5% 78. 427 88.21%*
(31.5D  (53.12) (68.31) (31.83) (39.54)
X 2 X 55.22 48.72 75.78 63.08* 37.28
(44.3D)  (44.79 (53.42) (36.42) (24.89)
X 3 X 150. 7% 181, 5% 185, 47 67.03%* 135, 9
(34.58)  (53.03) (56.18) (26.97) (41.05)
X 4 X 446,275 446, 27 423, 27 196. 5% 293. 97
(90.14)  (96.08) (100. 6) (73.36) (68.84)
¢ GO« . 88. 93 100. 9% 99. 43%* 90. 67** 94. 93
(38.87)  (41.86) (42.26) (42.99) (41. 14
—408.5%  —405.3*  —378.6* 12.67 —383.9
(194. 1 (207.6) (208.7) (198.4) (241.5)
600 600 600 600 600
Within R2 0.611 0. 655 0. 666 0. 662 0.671
25 25 25 25 25
: ok |
* 1%.5%.10% .
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Hoover
(Kim, 1995; Amiti, 1998), Hoover

Hoover, = 502 |industry output share, — population share; 7
i=1
Hoover 0,
o [0,100], , o
7, @ Hoover .
12 ,1952 ,1957
, ) 1952
» Hoover 1965 42.5 1978 35. 3,
17%.,
Krugman (Krugman, 1991), Krugman 7
R 1995 s
Empstock;;, Kstock;, Krugman
. Krugman ®,
1949 , “ ” ,
1998 . Sij t J
7 ’ Sijt )
i Krugman
J
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The Formation of the M-form Structure.
Regional Decentralization and the Rise of
Local Industry in 1955—1978

Huitian Bai  Li-An Zhou

(Guanghua School of Management , Peking University)

Abstract This paper empirically examines the patterns of China’s regional
decentralization during the planned regime and their short-term impacts on the rise of

local industry and long-term impacts on economic development during the reform
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era. We find that while it experienced several cycles of decentralization and
centralization during the planned regime, China had moved steadily towards increasing
decentralization since mid-1960s, and this trend exhibited more prominently in the
prefecture-county relations. Our regressional analysis shows that within-province
decentralization significantly contributes to the entry of local industrial firms, and
this positive effect mainly exists for those provinces with net-submission of fiscal
income to the center. We also detect a clear trend of industrial and geographical
dispersion of local firms over time during the planned regime. There is preliminary
evidence indicating a close linkage between regional decentralization and industrial
disaggregation. All of these findings lend empirical support for the “M-form hypothesis”
about the structure of the Chinese economy during the planned regime. Lastly we
provide evidence on the long-term effects of regional decentralization in several waves

on subsequent regional economic development during the reform era.
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