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Evolutionary development economics and new structural economics:
which industrial policy theoretical paradigm is more suitable

for Chinese national conditions

Jia Genliang

Abstract: There are two different theoretical paradigms in the research on industrial policy in
international academia: evolutionary economics and post — neoclassical economics. In the field of
development economics these two distinet theoretical paradigms are represented as the difference
between evolutionary development economics and new structural economics. Their industrial policies
are based on completely different theoretical basis: technological catching — up or comparative
advantage; in new structural economics the role of government is still based on market failure theory

while evolutionary economics criticizes the theory and puts forward a series of new theories. In the
view of evolutionary development economists the new structural economics is not suitable for middle
—income countries and has serious flaws especially when applied to China as a ultra — large
developing country in world; even in low — income countries the method also has limitations. Facts
have proved that when compared with comparative advantage strategy technology catch —up is more
suitable for Chinese context. Today all local governments in China are faced with the same challenge:
how to upgrade the basic and comprehensive value chain which based on independent innovation as the
foundation. However ‘Jilin Report” neglects this key issue. The defects of the report indicate that the
new structural economics which focuses on the difference between industrial departments in the
traditional sense has failed to meet the new demands laid on industrial policies in the context of the

new international division of labor. Meanwhile what evolutionary development economics concentrates

on the specific value chain core technology and organizational capabilities have actually become
the center of industrial policy. Therefore an important argument has been put forward in front of the
Chinese economists: whether to study Chinese economic development through new structural
economics or to develop a new historical and national — specific economic development theory which
based on the evolutionary development economics and aimed at Chinese conditions as a ultra — large
developing country.

Keywords: Industrial policy paradigm; FEvolutionary development economics; New structural

economics; Evolutionary economics; Post — neoclassical economics, Historical experience; Chinese

national conditions.
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