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Conservation of National Industry and Inward-Oriented Economy:
the Only Choice for China’s Rise
JIA Gen-liang
(Renmin University of China, Beijing 100872, China)

Abstract The historical experience indicates that protectionism and inward-oriented economy is
the only way out for the economic rise of the developing countries. UK has created the brilliant
industrial revolution by protectionism, and USA has caught up and surpassed UK through a typical
inward-oriented economy. Those who regard protectionism as the synonym of backwardness with the
view that protectionism cannot solve the problem of technological progress and will render the
enterprises unable to challenge the intemational competition are quite contrary to the historical
experience. China’s present export-oriented economic development model that consists of free trade,
joining the global industrial value chain and depending on foreign direct investment as the core is the
major root for China’s economy being involved in a number of economic difficulties, thus we have
to re-recognize the fundamental principles of economics on protectionism and inward-oriented
economic development strategy. In order to break away from the current economic difficulties and
re-open the road to economic rise, this paper presents the ten strategic policies for China to protect
its national industry and economic rise.
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