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studiesin China during the period in question. Generally speaking, while competition in citation
existsin terms of quantity, that in terms of quality is yet to develop. There is not obvious in-
crease in external citations, which implies another sde of legal studiesin contemporary China:
internal dialogues and, even worse, self-imposed isolation.
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In contrast to the” Soft Budget Constraint” syndrome found in socialist economies, in this
study | develop the concept of“ Inverted Soft Budget Constraint” to describe and explain wide
spread government behavior in recent yearsin which local governments seek to disregard the fixed
budget constraint imposed from above by mobilizing and extracting resources from below —from
firms, subordinate agencies, and individual s within their precincts. Local governments behavior
asociated with the’ Inverted Soft Budget Constraint” phenomenon takes a variety of forms: the
imposition of extra fees and taxes and the use of political pressure or postive incentives to de-
mand that local enterprises sponsor government-initiated projects. The analytical model devel-
oped in this study showsthat several mechanismsinstituted in the reform of the Chinese bureauc-
racy haveinadvertently induced these behaviors. At the micro-level , promotion policies and infor-
mation asymmetry in the Chinese bureaucracy induce local government official s to invest in short-
term goals and to engage in resource-intensve” achievement projects’ to signal their ability and
performance, thereby creating strong incentives for local governments to expand beyond existing
budget constraints. At the macro-level , the institutional environment , authority relationshipsin
the Chinese bureaucracy , and the monopolistic role of local governments have under mined i nstitu-
tional constraintson, and indeed often encourage, the behaviors that reproduce and perpetuate
the® inverted oft budget constraint” phenomenon.
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